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1. Additional Tax Exemption for SME Company 

 
The government enacts the Royal Decree issued by virtue of the 
Revenue Code Regarding the Reduction and Exemption of Revenue 
Tax (No. 564), B.E. 2556 (2013) to increase the tax exemption 
amount from Baht 150,000 to Baht 300,000 for the small and 
medium enterprise company in an accounting year that 
commences in 2013. This means first Baht 300,000 net profit is 
exempt from corporate income tax. To be eligible for this tax 
exemption, a company or a juristic partnership must have the paid 
up capital on the last date of the accounting year not in excess of 
Baht 5 Million and must derive the income from sale of goods or 
supply of services in the accounting year not in excess of Baht 30 
Million. 
 
The main benefit of being the SME under this definition is not the 
tax exemption for first Baht 300,000 net profit. It is not even the 
reduced rate of 15% for the net profit in excess of Baht 300,000 
but not in excess of Baht 1 Million. The main benefit of being the 
SME is the perpetual income tax rate reduction. SME’s net profit 
after Baht 1 Million is subject to corporate income tax at the 
reduced rate of 20% for good. But the reduced rate of 20% for 
non-SME companies will expire at the end of 2014. Theoretically 
speaking, unless the government extends the reduced rate of 20%, 
in 2015 corporate income tax rate will go back to 30%. 
 
For more information, please contact our lawyers for consultation. 

 
 
2. New Items that Must be Added to Tax Invoice, Credit Note and 

Debit Note 
 
The Notifications of the Director-General of the Revenue 
Department are prescribed to require a VAT registrant to include 
the additional items on a tax invoice, credit note and debit note. 
 
The tax invoice is the document in a value added tax system that a 
VAT registrant has to issue for a purchaser, when the tax registrant 
sells any good or service. A VAT registrant relies significantly on 
the presence of the properly worded tax invoice in order to claim 
back the input VAT from the Revenue Department. 
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While these new requirements sound regulatory in nature, the 
accounting/finance professionals in corporate Thailand must get 
them right to stay out of the trouble.  

 
A tax invoice issued on January 1, 2014 and thereafter must also 
state these items. 
 
1. Identifying whether the head office or the branch number of the 

VAT registrant issues the tax invoice. 
2. Tax identification number of a purchaser of good or service. 
3. Identifying whether the VAT registrant issues the tax invoice for 

the head office or the branch number of a purchaser. 
 
A debit note issued for a tax invoice issued on January 1, 2014 and 
thereafter must also state these items. 
 
1. Identifying whether the head office or the branch number of the 

VAT registrant issues the debit note. 
2.  Tax identification number of a purchaser of good or service. 
3.  Identifying whether the VAT registrant issues the debit note for 

the head office or the branch number of a purchaser. 
 
A credit note issued for a tax invoice issued on January 1, 2014 
and thereafter must also state these items. 
 
1. Identifying whether the head office or the branch number of the 

VAT registrant issues the credit note. 
2. Tax identification number of a purchaser of good or service. 
3. Identifying whether the VAT registrant issues the credit note for 

the head office or the branch number of a purchaser.  
 
A VAT registrant must include these items in the input tax record. 
 
1. Tax identification number of a seller of good or service. 
2. Identifying whether the VAT registrant purchases from the head 

office or the branch number of a seller. 
 
A VAT registrant must include these items in the output tax record. 
 
1. Tax identification number of a buyer of good or service. 
2. Identifying whether the VAT registrant sells the good or service 

to the head office or the branch number of a purchaser. 
 
For more information, please contact our lawyers for consultation 
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We have experiences in advising our clients, from publicly held 
companies, Thai subsidiaries of multinational corporations to foreign and 
private investors, across a broad range of matters, including acquisitions 
of local companies, formation of joint venture companies, international 
sales, investment/divestment, distributorship, commercial contract tax 
planning, cross border tax planning, transfer pricing, remittance of profit 
and tax dispute. 
 
As we aspire to be a fast growing legal service provider in Thailand, we 
are pleased to offer our high quality legal services at a very competitive 
rate, as compared to those of other international law firms. 
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THE FIRM 

OFFICE ADDRESS 
  65/31 Chamnan Phenjati Business Center 
  2nd Floor, Rama IX Road,  
  Huay Khwang, Huay Khwang,  
  Bangkok 10310, THAILAND 

TEL  +66 86 785 0793 
         +66 2248 2872 

FAX  +66 2248 2873 

EMAIL  enquiry@naritlaw.com 

WEBSITE  www.naritlaw.com 

NARIT & Associates is a Bangkok-based 
international law firm serving both Thai and foreign 
companies by combining international perspectives 
with profound local expertise, in the areas of 
corporate & commercial, mergers & acquisitions, 
tax, real estate & construction, commercial dispute 
and general practice.  
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Business Setup 
Construction 
Contracts/Agreements 
Employment 
General Counsel Services 
Mergers & Acquisitions 
Real Estate 

Debt Collection 
Shareholder Disputes 
Breach of Contract/Misrepresentation 
Bankruptcy & Business Reorganization 
Labor Disputes 
Construction & Real Estate Disputes 
Other Business Disputes 

International Tax Planning  
Mergers & Acquisitions Tax Structuring 
Property/Real Estate Taxes 
Commercial Contract Tax Planning 
Investment Tax Incentives 
Finance and Securities Taxes 
Corporate Tax Compliance  
Transfer Pricing 
Tax Restructuring 
Tax Dispute 
International Expatriate Services 
Wealth Tax Management 
 

CORPORATE & COMMERCIAL 

DISPUTE RESOLUTION 

TAX 

Learn more about 
Corporate & Commercial, 

Dispute Resolution & Tax Services from 
 
            

Visit www.naritlaw.com 

Attorneys at Law LEGAL AND TAX SERVICES
B  A  N  G  K  O  K  ,   T  H  A  I  L  A  N  D

CORPORATE & COMMERCIAL, 
DISPUTE RESOLUTION & TAX 


